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NOTICE OF MEETING

Notice is hereby given that the 54th Annual General Meeting of Trust Company (Guyana) Limited will be held 

Street, Queenstown, Georgetown, when the following business will be transacted: -

To receive and to consider the Report of the Directors and the Audited Accounts for the year 
ended December 31, 2019.

  2. To approve the declaration of a dividend.

 3.    To elect Directors in the place of those retiring by rotation. The retiring Director is Dr. Yesu Persaud 
and he has offered himself for re-election.

BY ORDER OF THE BOARD

Ms. D. Williams 
Secretary 
July 16, 2020

REGISTERED OFFICE
Trust Company (Guyana) Limited
11 Lamaha Street
Queenstown
Georgetown

PLEASE NOTE:

 
· 
· Please bring this notice to gain entry to the Meeting
· 

him/her.
· 

· 
· Any corporation which is a member of the Trust Company may, by resolution of its Directors or other 
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COMPANY PROFILE

Trust Company (Guyana) Limited is the oldest and only Trust Company that offers traditional trusteeship 

and pension schemes.  This Company also invests in secured mortgages.

Trust Company (Guyana) Limited was formerly Royal Bank Trust Company (Guyana) Limited, a wholly owned 

Government of Guyana but the shares of the Trust Company were bought by a small group of businessmen 
and professionals.

(Guyana) Limited is licensed under the Financial Institutions Act and the Securities Industry Act to conduct its 
business.
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BOARD OF DIRECTORS

Mrs. Chandra Gajraj
Managing Director

Mr. Hemraj Kissoon
Director

Dr. Yesu Persaud
Director

Mrs. Prabha Kissoon
Director

Mr. Colin Thompson
Director

Mr. Komal Samaroo
Chairman
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CORPORATE INFORMATION

BOARD OF DIRECTORS

Mr. Komal Ram Samaroo - Chairman
Dr. Yesu Persaud 
Mr. Hemraj Kissoon
Mrs. Chandra Gajraj
Mr. Colin Thompson
Mrs. Prabha Kissoon

MANAGEMENT TEAM

Mrs. Chandra Gajraj – Managing Director
Ms. Deborah Williams – Manager - Trusts

REGISTERED OFFICE

11 Lamaha Street
Queenstown
Georgetown
Tel:  (592) 227-2654-7 & 9

E-mail:  trust@trustcompanygy.com

AUDITORS

TSD Lal & Company 
77 Brickdam
Georgetown
Guyana

ATTORNEY-AT-LAW

De Caires Fitzpatrick & Karran
79 Cowan Street
Kingston
Georgetown
Guyana

CORPORATE SECRETARY

Ms. Deborah Williams 

mailto:trust@trustcompanygy.com
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REPORT OF THE DIRECTORS

The Directors have pleasure in submitting this Report and Audited Financial Statements for the year ended 
December 31, 2019.
 
1. FINANCIAL RESULTS
 The results for the year ended December 31, 2019 are as follows: -

2. DIVIDENDS

3. DIRECTORS
 Komal Ram Samaroo        Prabha Kissoon
 Yesu Persaud         Colin Thompson
 Hemraj Kissoon   
 Chandra Gajraj

Under Article 69 of the Company’s Memorandum and Articles of Association, the retiring Director, 
Dr. Yesu Persaud, has offered himself for re-election.
 
4. 
             Yesu Persaud                      5,947,222  Nil.
 Chandra Gajraj                                              1,000,000             Nil
 Komal Ram Samaroo                           Nil.             32,922,222

5. DIRECTORS’ FEES

  
6. AUDITORS
 The Auditors, Messrs. TSD Lal & Company, retired and have offered themselves for re-election
             Accordingly, a resolution for their reappointment will be submitted to the Annual General Meeting.
 BY ORDER OF THE BOARD

 ..................................................
 Ms. D. Williams 
 Secretary 
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FINANCIAL HIGHLIGHTS

PROFIT AFTER TAXATION (GYD)

SOURCES OF INCOME (GYD)

FUND MANAGEMENT (GYD) $56 B
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CHAIRMAN’S REPORT

for the year ended December 31, 2019.

Economy Outlook

catastrophic effect on the global economy in general and countries in particular. The World Bank is its 
June 2020 Report on Global Economic Prospects pointed out “COVID-19 has triggered the deepest global 
recession in decades. While the ultimate outcome is still uncertain, the pandemic will result in contractions 
across the vast majority of emerging market and developing economies. It will also do lasting damage to 
labor productivity and output.” The report projected that global GDP per capita will decline by 6.2 % in 2020 

In the case of Guyana, the future prospect for economic growth is quite positive following the discovery 

Regional election result has resulted in uncertainty that could impact negatively on investments and future 
economic prospects of the country.

Company Performance
The results for the year can be considered reasonable notwithstanding the slowdown in its credit operations.  

is 11% over previous year.  Fees from Trusteeship and Brokerage services increased by 17% while interest 

It should be noted that there was no additional provision for non-performing loans as we monitor the 
portfolio very closely and have established a good working relationship with our borrowers.

ended December 31, 2019.

Products and Services
Guyana Unit Trust 

The Guyana Unit Trust continues to perform satisfactorily both in asset value and earnings growth.  The 

3% payable on investment by Unitholders. During the year we strengthened our advertising of the Guyana 
Unit Trust and this has borne results.
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CHAIRMAN’S REPORT

Brokerage

The Trust Company has consistently enjoyed the major market share of shares traded.  For the year under 

Pension Funds

There is minimal growth in this area of operation but we are working on a product which we hope to offer to 
small and mid-range companies.

Future Outlook

products and services.  We are optimistic that as the economy improves the Trust Company will be positioned 

staff of the Trust Company my deep appreciation for your continued loyalty and dedication.
To all our customers deep appreciation for your continued support.
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REPORT OF THE AUDITORS

×ÒÜÛÐÛÒÜÛÒÌ ßËÜ×ÌÑÎ�Í ÎÛÐÑÎÌ

ÌÑ ÌØÛ ÓÛÓÞÛÎÍ ÑÚ

ÌÎËÍÌ ÝÑÓÐßÒÇ øÙËÇßÒß÷ Ô×Ó×ÌÛÜ

ÑÒ ÌØÛ Ú×ÒßÒÝ×ßÔ ÍÌßÌÛÓÛÒÌÍ

ÚÑÎ ÌØÛ ÇÛßÎ ÛÒÜÛÜ íï ÜÛÝÛÓÞÛÎ îðïç

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

OPINION

the year then ended in accordance with International Financial Reporting Standards.

BASIS FOR OPINION
We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements 
section of our report. We are independent of the Company in accordance with the International Ethics Standards 
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical 

ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit 

OTHER INFORMATION IN THE ANNUAL REPORT
The Directors are responsible for the other information. The other information comprises all the information 

auditor’s report thereon (‘’the other information’’).

of assurance conclusion thereon.

knowledge obtained in the audit or otherwise appears to be materially misstated. 
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REPORT OF THE AUDITORS

×ÒÜÛÐÛÒÜÛÒÌ ßËÜ×ÌÑÎ�Í ÎÛÐÑÎÌ

ÌÑ ÌØÛ ÓÛÓÞÛÎÍ ÑÚ

ÌÎËÍÌ ÝÑÓÐßÒÇ øÙËÇßÒß÷ Ô×Ó×ÌÛÜ

ÑÒ ÌØÛ Ú×ÒßÒÝ×ßÔ ÍÌßÌÛÓÛÒÌÍ

ÚÑÎ ÌØÛ ÇÛßÎ ÛÒÜÛÜ íï ÜÛÝÛÓÞÛÎ îðïç

OTHER INFORMATION IN THE ANNUAL REPORT – CONT’D

If based on the work we have performed, we conclude that there is a material misstatement of the other 
information, we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THOSE CHARGED WITH GOVERNANCE FOR THE FINANCIAL STATEMENTS

statements in accordance with International Financial Reporting Standards, and for such internal control as 

material misstatement, whether due to fraud or error.

continue as going concern, disclosing, as applicable, matters related to going concern basis of accounting 
unless the Directors either intend to liquidate the Company or to cease operations, or have no realistic alternative 
but to do so.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with International Standards on Auditing will always detect a material misstatement 

skepticism throughout the audit. We also:

–
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

– Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

Company’s internal control. 
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REPORT OF THE AUDITORS

×ÒÜÛÐÛÒÜÛÒÌ ßËÜ×ÌÑÎ�Í ÎÛÐÑÎÌ

ÌÑ ÌØÛ ÓÛÓÞÛÎÍ ÑÚ

ÌÎËÍÌ ÝÑÓÐßÒÇ øÙËÇßÒß÷ Ô×Ó×ÌÛÜ

ÑÒ ÌØÛ Ú×ÒßÒÝ×ßÔ ÍÌßÌÛÓÛÒÌÍ

ÚÑÎ ÌØÛ ÇÛßÎ ÛÒÜÛÜ íï ÜÛÝÛÓÞÛÎ îðïç

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS- CONT’D

– Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by the Directors.

– Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and, based 

on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may 
cause the Company to cease to continue as a going concern.

– 

achieves fair presentation.

–

direction, supervision and performance of the audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and 

identify during our audit.

We also provide those charged with governance a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Companies Act 1991.

TSD LAL & CO
CHARTERED ACCOUNTANTS

Date: April 24, 2020

77 Brickdam,
Stabroek, Georgetown
Guyana 
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FINANCIAL STATEMENTS

ÌÎËÍÌ ÝÑÓÐßÒÇ øÙËÇßÒß÷ Ô×Ó×ÌÛÜ

ÍÌßÌÛÓÛÒÌ ÑÚ ÐÎÑÚ×Ì ÑÎ ÔÑÍÍ ßÒÜ ÑÌØÛÎ ÝÑÓÐÎÛØÛÒÍ×ÊÛ ×ÒÝÑÓÛ

ÚÑÎ ÌØÛ ÛÒÜÛÜ íï ÜÛÝÛÓÞÛÎ îðïç

�ÌØÛ ßÝÝÑÓÐßÒÇ×ÒÙ ÒÑÌÛÍ ÚÑÎÓ ßÒ ×ÒÌÛÙÎßÔ ÐßÎÌ ÑÚ ÌØÛÍÛ Ú×ÒßÒÝ×ßÔ ÍÌßÌÛÓÛÒÌÍ�

Notes 2019

Income

Loans 6(i)        136,393,643    127,967,192 
Management fees          97,002,106 
Brokerage fees                      
Other income         

3,249,327 
     

  2,204,026 Investment 6 (ii)               
            720,000 

           
         675,000 

Expenditure

Administrative          23,055,657 
         10,954,102 

7,029,239Personnel
Depreciation
Auditor's remuneration 7 (a)               659,654 
Directors' emoluments 7(b)            1,900,000 

1,900,000       104,535,415 
93,764,393 

       
    (37,792,736)

    (45,225,066)

7 104,456,009
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FINANCIAL STATEMENTS

2019

104,456,009

Total comprehensive income for the year 104,456,009       

Basic earnings per share in dollars 9 0.42 0.33

ÌÎËÍÌ ÝÑÓÐßÒÇ øÙËÇßÒß÷ Ô×Ó×ÌÛÜ

ÍÌßÌÛÓÛÒÌ ÑÚ ÐÎÑÚ×Ì ÑÎ ÔÑÍÍ ßÒÜ ÑÌØÛÎ ÝÑÓÐÎÛØÛÒÍ×ÊÛ ×ÒÝÑÓÛ ó ÝÑÒÌ�Ü

ÚÑÎ ÌØÛ ÛÒÜÛÜ íï ÜÛÝÛÓÞÛÎ îðïç

�ÌØÛ ßÝÝÑÓÐßÒÇ×ÒÙ ÒÑÌÛÍ ÚÑÎÓ ßÒ ×ÒÌÛÙÎßÔ ÐßÎÌ ÑÚ ÌØÛÍÛ Ú×ÒßÒÝ×ßÔ ÍÌßÌÛÓÛÒÌÍ�
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FINANCIAL STATEMENTS

ÌÎËÍÌ ÝÑÓÐßÒÇ øÙËÇßÒß÷ Ô×Ó×ÌÛÜ

ÍÌßÌÛÓÛÒÌ ÑÚ ÝØßÒÙÛÍ ×Ò ÛÏË×ÌÇ

ÚÑÎ ÌØÛ ÛÒÜÛÜ íï ÜÛÝÛÓÞÛÎ îðïç

Share Accumulated Total
Note capital earnings

250,236,000   

Changes in equity 2018

Total comprehensive income for the year
                    -                 

Dividends paid 21
                    -          (67,279,612)     

  (67,279,612)

   250,236,000       552,022,516      

Changes in equity 2019

Total comprehensive income for the year                     -   104,456,009 104,456,009

Dividends paid 21
                    -          (67,279,612)     (67,279,612)

Balance at 31 December 2019 250,236,000   

�ÌØÛ ßÝÝÑÓÐßÒÇ×ÒÙ ÒÑÌÛÍ ÚÑÎÓ ßÒ ×ÒÌÛÙÎßÔ ÐßÎÌ ÑÚ ÌØÛÍÛ Ú×ÒßÒÝ×ßÔ ÍÌßÌÛÓÛÒÌÍ�
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FINANCIAL STATEMENTS

ÌÎËÍÌ ÝÑÓÐßÒÇ øÙËÇßÒß÷ Ô×Ó×ÌÛÜ

ÍÌßÌÛÓÛÒÌ ÑÚ Ú×ÒßÒÝ×ßÔ ÐÑÍ×Ì×ÑÒ

ßÍ ßÌ íï ÜÛÝÛÓÞÛÎ  îðïç

Notes 2019
ASSETS
Property ,plant and equipment 10 54,724,044 
Investments 11 10,600,000 10,600,000 
Loans 12 1,359,222,246 
Other debtors and accrued interest 14 1,359,343 

Cash on hand and at bank 46,317,959 134,251,934 

Total Assets            

EQUITY AND LIABILITIES

Capital and reserves

Share capital 13 250,236,000 250,236,000 
Accumulated earnings  552,022,516 

Shareholders’ funds   

LIABILITIES 
3,137,000 

Lease liability 15(b) 43,795,310                       -   
1,523,656 

Other payables and accruals 15 7,001,242 
Customers investment 16 720,560,000 602,560,000 

               

Total Equity and Liabilities   

�ÌØÛ ßÝÝÑÓÐßÒÇ×ÒÙ ÒÑÌÛÍ ÚÑÎÓ ßÒ ×ÒÌÛÙÎßÔ ÐßÎÌ ÑÚ ÌØÛÍÛ Ú×ÒßÒÝ×ßÔ ÍÌßÌÛÓÛÒÌÍ�

On behalf of the Board:

                                           .................................... Director

                                           .................................... Director
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FINANCIAL STATEMENTS

�ÌØÛ ßÝÝÑÓÐßÒÇ×ÒÙ ÒÑÌÛÍ ÚÑÎÓ ßÒ ×ÒÌÛÙÎßÔ ÐßÎÌ ÑÚ ÌØÛÍÛ Ú×ÒßÒÝ×ßÔ ÍÌßÌÛÓÛÒÌÍ�

ÌÎËÍÌ ÝÑÓÐßÒÇ øÙËÇßÒß÷ Ô×Ó×ÌÛÜ

ÍÌßÌÛÓÛÒÌ ÑÚ ÝßÍØ ÚÔÑÉÍ

ÚÑÎ ÌØÛ ÛÒÜÛÜ íï ÜÛÝÛÓÞÛÎ îðïç

2019

Operating activities

              

Adjustment for:
Gain on disposal of property, plant and equipment                           -         (2,200,000)
Depreciation - Right of use Assets             10,694,496                     -   
Lease interest               2,673,624                     -   
Depreciation               7,662,727     

          163,279,592     129,916,947 
Operating activities

Increase in other receivables and accrued interest         5,131,374 
Decrease/(increase) in loans         (152,325,293)     192,056,591 

                          -   
(Decrease)/increase in other payables and accruals 
Increase in customers investment          (121,500,000)

Cash provided by operating activities           129,613,903 

Taxation:
              (42,999,557)

Net cash provided by operating activities                165,574,274

Investing activities
Proceeds from disposals                           -           2,200,000 
Purchases of property, plant and equipment            (25,390,462)

Net cash used in investing activities           (23,190,462)

Financing activities
            (2,673,624)                     -   

Repayment of lease liability             (9,677,172)                     -   
Dividends paid (67,279,612)  (67,279,612)

              (67,279,612)

Net increase/(decrease) in cash and cash equivalents       75,104,200 

Cash and cash equivalents at the beginning of the year 134,251,934 59,147,734

Cash and cash equivalents at the end of the year             46,317,959     134,251,934
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NOTES TO THE FINANCIAL
STATEMENTS

1. INCORPORATION AND ACTIVITIES

The Company was incorporated in Guyana on 17 May 1966.  The Company engages in Trust Business and is 
licensed under the Financial Institutions Act 1995.

2. NEW AND AMENDED STANDARDS AND INTERPRETATIONS

Amendments effective for the current year end

                                                                                                                     Effective for annual  
                                                                                                                     periods beginning
         on or after 
New and Amended Standards

IFRS 16 Leases                    1 January 2019
Amendments to IFRS 9, ‘Financial instruments’ 
– Prepayment features with negative compensation   1 January 2019

   Long term interests in associates and joint ventures   1 January 2019

– Plan amendment, curtailment or settlement    1 January 2019
   Annual improvements 2015-2017     1 January 2019

New and revised interpretations

IFRS 16 Leases

lease payments and a ‘right-of-use asset’ for virtually all lease contracts. The IASB has included an optional 

applied by lessees. 

IFRS 16’s approach to lessor accounting is substantially unchanged from its predecessor, IAS 17.

Amendments to IFRS 9, ‘Financial instruments’ – Prepayment features with negative compensation

The IASB issued a narrow-scope amendment to IFRS 9 to enable companies to measure at amortized 

Negative compensation arises where the contractual terms permit the borrower to prepay the instrument 
before its contractual maturity, but the prepayment amount could be less than unpaid amounts of principal 
and interest. However, to qualify for amortized cost measurement, the negative compensation must be 
reasonable compensation for early termination of the contract. In addition, to qualify for amortized cost 
measurement, the asset must be held within a ‘held to collect’ business model.
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NOTES TO THE FINANCIAL
STATEMENTS

2. NEW AND AMENDED STANDARDS AND INTERPRETATIONS CONT’D

Amendments to IAS 28, ‘Investments in associates’ –  Long term interests in associates and joint 
ventures

associate or joint venture to which the equity method is not applied should be accounted for using IFRS 9. This 

This amendment requires an entity: 
� To use updated assumptions to determine current service cost and net interest for the remainder of the period 
   after a plan amendment, curtailment or settlement; and 

�

   surplus, even if that surplus was not previously recognized because of the impact of the asset ceiling. 

Annual improvements 2015-2017

Standard/Interpretation Amendment 
IFRS 3, ‘Business combinations’ The amendments clarify that obtaining control of a business that is 

a joint operation, is a business combination achieved in stages. The 
acquirer should re-measure its previously held interest in the joint 
operation at fair value at the acquisition date. 

IFRS 11, ‘Joint arrangements’ The amendments clarify that the party obtaining joint control of a 
business that is a joint operation should not re-measure its previously 
held interest in the joint operation.

IAS 12, ‘Income taxes’

recognized according to where the past transactions or events that 

IAS 23, ‘Borrowing costs’
outstanding after the related qualifying asset is ready for its intended 
use or sale, it becomes part of general borrowings. 
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NOTES TO THE FINANCIAL
STATEMENTS

2. NEW AND AMENDED STANDARDS AND INTERPRETATIONS CONT’D

IFRIC 23 Uncertainty over Income Tax 

considers:
•
• 

• 
• The effect of changes in facts and circumstances.

Pronouncements effective in future periods available for early adoption

                                                                                                                     Effective for annual                   
                                                                                                                     periods beginning on 
                                                                                                                     or after 
New and Amended Standards  
Amendments to IFRS 3, ‘Business combinations’ 

Amendments to the Conceptual framework    1 January 2020
IFRS 17, ‘Insurance contracts’        1 January 2021

The Company has not opted for early adoption.

accounting estimates and errors’, and other consequential amendments to other IFRSs: 
i) 
Reporting;
ii) 
iii) Incorporate some of the guidance in IAS 1 about immaterial information. 
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NOTES TO THE FINANCIAL
STATEMENTS

2. NEW AND AMENDED STANDARDS AND INTERPRETATIONS CONT’D

Amendments to the Conceptual Framework

This will not result in any immediate changes to IFRS however the revised framework will be used in future 
standard setting decisions. It is therefore helpful for stakeholders to understand the concepts in the framework 
and the potential ways in which they may impact future guidance. Preparers might also use the framework to 
develop accounting policy where an issue is not addressed by an IFRS.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Statement of compliance
         

Standards.

(b) Basis of preparation           
       

      revaluation of available for sale investments .The principal accounting policies are set out below.

(c) Revenue and expense recognition 

 

and rolled over.

Interest income
  

the effective interest rate method.

income for all interest-bearing instruments on an accrual basis.

period.
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NOTES TO THE FINANCIAL
STATEMENTS

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES INTEREST INCOME –CONT’D

The effective interest rate is the rate that discounts estimated future cash receipts or payments through the 

(d) Property, plant and equipment and depreciation

depreciation and accumulated impairment losses.

Depreciation is charged so as to write-off the cost of assets over their estimated useful lives using the 
straight-line method as follows: -

                        Motor vehicle    - 20%
                        Machinery and equipment  - 15% - 25%

Assets are reviewed for impairment whenever there is objective evidence to indicate that the carrying amount 

      
The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined 
as the difference between the sales proceeds and the carrying amount of the asset and is recognized in the 
statement of income.

(e) Pension

its employees. The Scheme is administered by the Guyana and Trinidad Mutual Life Insurance Company 

    Employees contribute 5% of their annual earnings to the scheme whilst the employer contributes 10% of 
the employees’ annual earnings.

(f) Loans

are 

interest method, less any impairment. Interest income is recognized when installments are paid. Loans 
receivable are recognized when cash is advanced to borrowers and are derecognized when borrowers 
repay their obligations or when written off.
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NOTES TO THE FINANCIAL
STATEMENTS

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES INTEREST INCOME –CONT’D

(f)  Loans – cont’d

following categories: -

operating within approved limits as per the company’s policy guidelines.

Special mention- represents satisfactory risk and includes credit facilities which require closer monitoring, 
operates outside product guidelines and various degrees of special attention, where the collateral is not 
fully in place; where current market conditions are affecting a sector or industry; and that are progressively 
between 30 and 90 days past due.

Sub-Standard-represents loan for which principal and interest are due and unpaid between 90 to 179 days 

Doubtful/loss-represent loan accounts which are considered uncollectible or for which the collection of the 
full debt is improbable; accounts which have shown little or no improvement over the twelve months period 

account which may have some recovery value but is not considered practical nor desirable to defer write-off, 

The Financial Institutions Act 1995 requires that a Financial Institution shall report in its monthly statement 
of assets and liabilities, the outstanding balance of its loan portfolio considered to be past due and those 
considered to be non-performing.

Past Due

Principal or interest is due and unpaid for one month to less than three months or
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NOTES TO THE FINANCIAL
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES INTEREST INCOME –CONT’D

(f)        Loans – cont’d

Non- Performing Loans

For individually assessed accounts, loans are required to be designated as non-performing as soon as there 
is objective evidence that an impairment loss has been incurred. Objective evidence of impairment includes 
observable data such as when contractual payments of principal or interest are 90 days overdue. Portfolio of 
loans are designed as non- performing if facilities are 90 days or more overdue.

(i)       Principal or interest is due and unpaid for three months or more, or

Loan losses

following conditions apply:

(i)       An account is considered uncollectible.

(a)     Principal or interest is due and unpaid for twelve months or more; or

(c)     Principal or interest is due and unpaid for twelve months or more, or Interest charges for twelve months 
or more 

Loans under this category include accounts which are considered uncollectible or for which the collection 
of the full debt is improbable; accounts which have shown little or no improvement over the twelve months 

an account which may have some recovery value but is not considered practical nor desirable to defer write-
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES INTEREST INCOME –CONT’D

(f)  Loans – cont’d

Collateral
It is the company’s policy that all loans are fully and substantially secured. The usual collateral types 
accepted by the company are listed in note 19(c) (note on credit risks).

Loan provisioning
It is the company’s policy to provide for impaired loans in accordance with the Financial Institutions Act 1995.

and other comprehensive income when there is objective evidence that the loan is impaired. The allowance is 
recognized based on management’s evaluation of the collectability of each individual or collectively assessed 
loan.

level:

      Level of provision

Pass        0%  
Special Mention                   0% 
Sub Standard                                                              0-20%  
Doubtful                  50%  
Loss                 100%

Collectively assessed allowances of 1% of the portion of the portfolio not individually assessed is also 
made. 

Renegotiated loans

The company’s policy in relation to renegotiated loans is in accordance with the Financial Institutions Act (FIA) 
1995 – Supervision Guidelines No. 5, paragraph No. 14. The Act states that a renegotiated loan is a loan which 

the borrower.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES INTEREST INCOME –CONT’D

(f)  Loans – cont’d

A credit facility may also be renegotiated upon the request by the client, followed by a subsequent analysis and 
approval by the Company’s credit committee; which may be due to the occurrence of one or both of the following 
conditions:
-   The merging of total liabilities into one credit facility.

    Renegotiated credit facilities are permitted subject to the following conditions:

    to cover, at the least, unpaid interest or there is an improvement in the collateral taken which will make the 
    renegotiated loan including unpaid interest, a well-secured account.

-   A commercial loan shall not be renegotiated more than twice over the life of the original loan or mortgage, 

Renegotiation of selected credit facilities can be facilitated upon approval granted by the Bank of Guyana/ 

Impairment losses
Impairment policy 

loan is originated based on the deterioration of credit risk since initial recognition. If the credit risk has no 

Under IAS 39, impairment allowances were measured according to an incurred loss model wherein the 
recognition of credit loss allowances was triggered by loss events subsequent to origination. Loss incurred but 
not reported were evaluated using diverse provisioning approached. 

Based on the Company’s review of the loan portfolio there was no indication that the credit risk has increased 

more prudent and there was no material impact.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES INTEREST INCOME –CONT’D

(f)  Loans – cont’d

Effective interest rates

The Company’s policy is to determine interest rates based on the following factors: -

Prevailing rates
Competitive rates
Relationship with borrower
Transactional cost
Repayment risk involved
Quality of security

The company aims for a spread of at least 6%. 

(g) Foreign currency transactions

At the end of each reporting period, monetary assets and liabilities that are denominated in foreign 

assets and liabilities carried at fair value that are denominated in foreign currencies are translated 
at rates prevailing at the date when the fair value was determined. Gains and losses arising on 

period.

(h) Taxation

Guyana at the end of each reporting period.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES INTEREST INCOME –CONT’D

(h) Taxation - cont’d

Deferred tax

to be recovered.  

comprehensive income.

(i) Financial assets         
          
Investments are recognized and derecognized on trade date where the purchase or sale of an investment 
is under a contract whose terms require delivery of the investment within the timeframe established by the 
market concerned, and are initially measured at fair value, plus transaction costs.     
           

     (1) Effective interest method          
         

     discounts the estimated future cash receipts (including all fees on points paid or received that form an 
     integral part of the effective interest rate, transaction costs and other premiums or discounts) through the 
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES INTEREST INCOME –CONT’D

(i) Financial assets - cont’d   

      ii) Investments

        “FVTOCI”.
          
        “FVTOCI” investments are initially recognized at cost and adjusted to fair value at subsequent periods.

    income until the asset is sold or otherwise disposed, at which time previously recognized gains or losses 

 
       

Financial assets are assessed for indicators of impairment at the end of each reporting period. Financial assets 
are impaired when there is objective evidence that, as a result of one or more events that occurred after initial 

          

asset’s original effective interest rate.

Impairment of property, plant and equipment

At the end of each reporting period, the Company reviews the carrying amounts of its property, plant and 
equipment to determine whether there is any indication that those assets have suffered an impairment loss. If 

of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual 
asset, the Company estimates the recoverable amount of the cash-generating unit to which the asset belongs. 

Recoverable amount is the higher of fair value less costs to sell and value in use. If the recoverable amount 
of an asset is estimated to be less than its carrying amount, the carrying amount of the asset is reduced 

other comprehensive income, unless the relevant asset is carried at a revalued amount, in which case the 
impairment loss is recognized in equity. 
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES INTEREST INCOME –CONT’D

(j) Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a 
past event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can 
be made of the amount of the obligation. 

The amount recognized as provision is the best estimate of the consideration required to settle the present 
obligation at the end of each reporting period, taking into account the risks and uncertainties surrounding the 

    

third party, the receivable is recognized as an asset if it is virtually certain that reimbursement will be received 
and the amount of the receivable can be measured reliably.

         

another entity. If the Company neither transfers nor retains substantially all the risks and rewards of ownership 
and continues to control the transferred asset, the Company recognizes its retained interest in the asset and 
an associated liability for amounts it may have to pay. If the Company retains substantially all the risks and 

and also recognizes a collateralized borrowing for the proceeds received.

Financial liabilities         
           

       

substance of the contractual arrangement.    
         

 
          

NOTES TO THE FINANCIAL
STATEMENTS
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NOTES TO THE FINANCIAL
STATEMENTS

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES INTEREST INCOME –CONT’D

(l) Cash and cash equivalents

Cash and cash equivalents are held for the purpose of meeting short-term cash commitments rather than 
investments or other purposes. These are readily convertible to known amounts of cash, with maturity dates 
of three (3) months or less.

(m) Dividends

Dividends that are proposed and declared are recorded as an appropriation of retained earnings in the 
statement of changes in equity in the period in which they have been approved. Dividends that are proposed 

(n) Business reporting division.

A business reporting division is a component of an entity that is engaged in providing products or services that 
are subject to risks and returns that are different from those of other business divisions. A geographical division 
is engaged in providing products or a service within a particular economic environment that are subject to risks 
and returns that are different from those of divisions operating in other economic environments.

The Company’s operations are considered a single business unit with certain activities segmented along 
geographical lines viz Guyana and outside of Guyana.

(o) Earnings per share

loss attributable to ordinary equity holders of the entity by the number of ordinary shares outstanding during 
the period. 
 
(p) Intangible assets 

Intangible assets are recognized at amortized cost and tested for impairment.

Software

software. The estimated lives and amortization are reviewed at the end of each annual reporting period. 
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES INTEREST INCOME –CONT’D

(q) Leases – IFRS16

The date of initial application of IFRS 16 is January 1, 2019.

The Company assesses whether a contract is or contains a lease, at inception of the contract. The Company 
recognizes a right-of-use asset and a corresponding lease liability with respect to all lease arrangements in which it 

line basis over the term of the lease unless another systematic basis is more representative of the time pattern in 

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease payments made 
at or before the commencement day. They are subsequently measured at cost less accumulated depreciation and 
impairment losses.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the underlying asset. 
The depreciation starts at the commencement date of the lease.

The lease liability is initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined, 
the lessee uses its incremental borrowing rate. 

made.

impairment loss as described in the ‘Property, Plant and Equipment’ policy.
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4. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Company’s accounting policies, which are described in note 3, the Directors 
are required to make judgments, estimates and assumptions about the carrying amounts of assets 
and liabilities that are not readily apparent from other sources. The estimates and associated 

Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognized in the period in which the estimate is revised if the revision 
affects only that period or in the period of the revision and future periods if the revision affects both 
current and future periods.
 
Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation 

(r) Impairment losses on loans 

The Company on a regular basis reviews its portfolio of loans with a view of assessing impairment. 
This is done in addition to what is required under the Financial Institutions Act 1995 with respect to 

(ii)  Useful lives of property, plant and equipment

Management reviews the estimated useful lives of property, plant and equipment at the end of each 
year to determine whether the useful lives of property, plant and equipment should remain the same.

(iii) 

assets are impaired. Financial assets are impaired when the carrying value is greater that the 
recoverable amount and there is objective evidence of impairment. The recoverable amount is the 

   
5. ASSETS HELD IN TRUST
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2019

6 Income

(i) Loans 136,393,643 127,967,192

(ii) Investment income 

Fair value through Other Comprehensive Income          720,000 675,000

(i)This is income derived from loans granted to customers
(ii)This is income from investments measured at fair value through 
Other Comprehensive Income

7
2019

      104,456,009

After charging:

Auditor's remuneration (a) 659,654
10,954,102 7,029,239

Depreciation
Directors' emoluments (b) 1,900,000 1,900,000

(a) Auditor's remuneration

Audit services              495,500 
             164,154           

             659,654         1,068,816 

(b) Directors' emoluments

Chairman 500,000 500,000 
Four (4) directors 1,400,000 1,400,000 

1,900,000 1,900,000 
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 2019

 

35,112,952 

Add:

Depreciation for accounting purposes 1,219,209 
                 -            (605,000)
                 -   

                  -   
Provision for bad debts 775,000                   -   

        1,729,976

42,942,233 
Deduct:

     (1,670,466)

                  -   

        (244,603)       

37,792,736  

Prior year adjustment                  -           9,064,167 
        (244,603)          

37,792,736 45,225,066 

Property, plant and equipment        3,137,000 

Movement in temporary differences
                       Property, plant    and equipment

2019

                             At 1 January           921,034 
Movement during year: -

       1,061,059         1,737,670 

                         -   
At 31 December 

Movement during year: -
        (244,603)         1,061,059 

                 -           

At 31 December        3,137,000  
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9 Basic earnings per 
share
Calculated as follows: 2019

104,456,009  

Ordinary shares issued 
and fully paid

  

Basic earnings per 
share in dollars

0.42 0.33

10 Property, plant and 
equipment Machinery Furniture

Right of use Motor and and Accounting 
asset Land vehicle equipment software Total
GS GS

Cost                        
-   
                       

-   9,033,332 
                  

57,911,910 
Additions

                       
-   

        
12,937,500 

                     
964,441 

         
           343,671

                    
25,390,462 

Disposals
                       

-   
                       

-   
     

(12,416,006)
               

           (93,293)
                   

    -   
        

                       
-   

        
12,937,500 

                  
9,664,923 

                        
70,460,223 

Additions
              

103,500,000 
              

52,675 
            

645,622 
               

   200 
            
           -   

        
157,670,979 

Disposals
                       

-   
                       

-   
                     

-   
          

(175,910)
        

             -   
      

                 -   
             

(175,910)

At 31 December 2019
        

 
      

116,437,500 10,027,255 10,134,635   227,955,292 
Depreciation

                   -                      -   5,700,054 74,016 

Charge for the year
                       

-   
                       

-   
         

1,565,327 
         

1,074,694 
        

1,793,465 
                    

   -   
            

Write back on disposals
                       

-   
                       

-   
     

(12,416,006)
                  

   (93,293)
               

        -   
        

                       
-   
                       

-   
                  

6,629,739 
      

  7,400,226 
               

74,016 
          

15,736,179 
Charge for the year

        
10,694,496 

                       
-   

         
2,004,557 

         
1,045,074 

                
2,799,920 

          

Write back on disposals
                       

-   
                       

-   
             

        -   
          

(175,910)
                     -                          -                

(175,910)
At 31 December 2019  10,694,496                     -   3,636,755  9,213,402  33,917,492 
Net book values:

                   -      12,937,500           54,724,044 
At 31 December 2019     116,437,500     6,390,500    2,635,732                  

11 Investments
2019
Cost Fair value Cost Fair value

(a)Fair value through other 
comprehensive income

10,600,000 10,600,000 10,600,000 10,600,000

(b)Income from investment

Dividend received  720,000     675,000 
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12 Loans
2019

Loans    1,297,509,253 

Less: Impairment allowances (Note (a)) 90,612,300 90,612,300

At 31 December      1,359,222,246     

(a)   Impairment allowances 2019
Individually assessed impairment

Beginning provision 90,612,300 90,612,300 
Provision write off            (3,100,000)                        -   

            3,100,000                        -   
Ending provision 90,612,300 90,612,300 

Performing loan accounts
Non-performing loan accounts 157,202,455

 1,297,509,253 

Loans are carried at amortized cost subject to an annual test for impairment.

The undiscounted fair value of collateral that the Company held relating to loans individually determined to be

cash, securities and properties.

(Guy) Ltd at 31 December 2019

Collateral realized
During the current and prior year, the Company did not realize any collateral.

13    Share capital

        Number of ordinary shares

        Issued and fully paid

        These shares carry equal voting rights and rights to dividend.
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14 Other receivables and accrued interest
2019

Other receivables

Accrued interest 1,359,343

2019
15 (a) Other payables and accruals

Accruals 7,001,242

(b) Lease liability 2019

Repayment due within one year 10,161,030 -   

-              43,795,310 
-   

This represents an operating lease for the building that 

years and discounted to present value at a rate of 5%.

16 Customers investment  720,560,000 602,560,000

17 Related party transactions and other disclosures

Listed below are transactions and balances with related parties:
2019

Key management personnel

(i)  Compensation of key management personnel

            The remuneration paid to key management personnel during the year was as follows:
24,935,920 

1,155,240 

 

      Directors' emoluments 1,900,000 1,900,000 
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17 Related party transactions and other disclosures - cont’d

2019

(ii)   Loans

      Balance at end of year 35,169,541 35,009,590 

     Employees of the company are granted loans at 

(iii) Directors loans
      Balance at end of year (interest rate of 9% ) 66,356,799  

(iv) Director's investments
      Customer's account (Interest rate of 2.50%) 107,000,000   

Other disclosures:
The following are transactions with  companies that share common
directors with the company.

Demerara Bank Limited
Deposit accounts   
Guarantees  299,500,000 

Diamond Fire and General Insurance
Investments in shares 10,500,000 10,500,000 
Premium paid 319,499 545,257 
Dividend received 720,000 675,000 
Customer's account (Interest rate of 2.50%)                     -   35,000,000 

Demerara Distillers Limited
Customer's account (Interest rate of 2.50% to 2.75%) 399,000,000 399,000,000 

Guyana Unit Trust 
Customer's account (Interest rate 2.5%) 64,000,000 61,000,000 
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measurement basis

Fair value through
 Other 

comprehensive 
income

assets and 
liabilities at  

amortized cost
2019

Total
ASSETS
Investments 10,600,000                   -           10,600,000 
Loans                       -   1,359,222,246    1,359,222,246 
Other receivables and accrued interest                       -   1,359,343          1,359,343 

                      -   
Cash on hand and at bank                       -   46,317,959         46,317,959 
Total assets          10,600,000       

LIABILITIES
Other payables and accruals                       -   7,001,242          7,001,242 
Customers investment                       -   720,560,000       720,560,000 
Total liabilities                       -       727,561,242       727,561,242 

2018 Fair value 
through Other 

comprehensive 
income

assets and 
liabilities at  

amortized cost
Total

ASSETS
Investments 10,600,000                   -           10,600,000 
Loans                       -   
Other receivables and accrued interest                       -   

                      -   
Cash on hand and at bank                       -   134,251,934       134,251,934 
Total assets          10,600,000      

LIABILITIES
Other payables and accruals                       -   
Customers investment                       -   602,560,000       602,560,000 
Total liabilities                       -             
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19 Financial risk management

Financial risk management objectives

market risk (currency risk, interest rate risk and price risk), credit risk and liquidity risk.

The company seeks to minimize the effects of these risks by the use of techniques that are governed by 

board of directors.

The company’s management reports monthly to the board of directors on matters relating to risk and 
management of risk.

(a) Market risk

(i) Price risk

order to minimize the risk.

(ii) Interest rate sensitivity analysis.

increase or decrease is used when reporting interest rate risk internally to key management personnel and 
represents management’s assessment of the reasonably possible change in interest rates.

If interest rates had been 50 basis points higher/lower and all other variables were held constant, the Company’s 

and balances at banks.
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19. Financial risk management - cont’d 

(a) Market risk - cont’d

(iii) Interest rate risk

The Company’s management continually monitors and manages these risks through the use of appropriate tools and 
implements relevant strategies to hedge against any adverse effects.

Interest rate risk tables
Average Maturing
Interest 

rate
2019

Within Non- interest 
Within 1 year 2 to 5 years Over 5 years Bearing Total

%
Assets

Investments                  
-   

                    -                       
-   

       
10,600,000 

       10,600,000 
Loans (net) 9.23 - 

10.5
    123,661,299    

117,234,339 
                        -     1,359,222,246 

Other receivables and accrued 
interest

                 
-   

                    -                       
-   

                      -            
1,359,343 

         1,359,343 

-   
                    -   

-   
                      -   

Cash on hand and cash at bank
                 

-   
                    -                       

-   
                      -          

46,317,959 
       

46,317,959 
    

123,661,299 
   

117,234,339 
  
 

       
66,510,441 

 
 Liabilities

Other payables and accruals
                 
-   

                    -                       
-   

                      -   7,001,242          7,001,242 
                 
-   

                    -                       
-   

                      -   

Customers investment 1-3
    

720,560,000 
                    

-   
                      -                         -        720,560,000 

 
   720,560,000 

                    
-   

                      -          
 

    
 733,403,264 

Interest sensitivity gap   117,234,339  

Average Maturing
Interest 

rate Within Non- interest 
Within 1 year 2 to 5 years Over 5 years Bearing Total

%
Assets

Investments                  -                       -                      -          10,600,000        10,600,000 

Loans (net) 9.23 - 10.5
    

191,035,662 
   

262,204,775 
     

753,656,516 
            
          -   

 

Other receivables and accrued interest
           

      -   
                 

   -   
                    

-   
               

       -   
       

     
            -   

        
            -   

  
                  -   

     
                 -   
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Cash on hand and cash at bank
      

           -   
             

       -   
                    

-   
                   

   -   
 

    134,251,934 
    

 134,251,934 
    

191,035,662 
   

262,204,775 
     

753,656,516 
    

  
 

  
Liabilities
Other payables and accruals                  -                       -                      -                         -   

                
                 -   

            
        -   

                    
-   

                 
     -   1,523,656 

       
  1,523,656 

Customers investment 1-3
    

602,560,000 
                    

-   
           
           -   

          
            -   

  
   602,560,000     

602,560,000 
                    

-   
                

      -   
   

      9,245,737 
    

  

Interest sensitivity gap
     

262,204,775 
     

753,656,516 

(iv) Currency risk

cash resources and investments.



ììÌ®«­¬ Ý±³°¿²§ øÙ«§¿²¿÷ Ô·³·¬»¼                                                                            ß²²«¿´ Î»°±®¬ îðïç 

NOTES TO THE FINANCIAL
STATEMENTS

19. Financial risk management - cont’d

(b) Liquidity risk

near liquid form.

Liquidity risk tables

Maturing
2019

Within 1 year
On demand Due in 3 mths Due 3 - 12 mths Total

Liabilities

Other payables and accruals
                          

-   
               

        -   
       

        7,001,242 
             

  7,001,242                           
-   

  
                     -   

                         

Customers investment
         

720,560,000 
           

            -   
                

            -   
        

  720,560,000 
         

720,560,000 
       

                -   
         

      
       

    733,403,264 

Maturing

Within 1 year
On demand Due in 3 mths Due 3 - 12 mths Total

Liabilities

Other payables and accruals
                          

-   
             

          -   
                       

                          
-   

          
             -   

            
    1,523,656 

          
     1,523,656 

Customers investment
         

602,560,000 
         

602,560,000 
         

602,560,000 
                       -                   

9,245,737 
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NOTES TO THE FINANCIAL
STATEMENTS

19. Financial risk management - cont’d
(c) Credit risk

Maximum exposure to credit risk without taking account of any collateral and other credit enhancements.

2019

Investments
               

10,600,000 
                      

10,600,000 
Loans 

                             
1,297,509,253 

Other receivables and accrued interest
                 
1,359,343 

                        

Cash at bank
               

46,317,959 
                     
134,231,934                  

 
                        

 
       

 
               

1,453,314,112 

Cash on hand and at bank are amounts held with banks and in the vault. These banks have been assessed by the Directors 
as being credit worthy, with very strong capacity to meet their obligations as they fall due. The related risk is therefore 
considered very low.

Collateral and other enhancements

tool. The amounts and type of collateral required depends on an assessment of the credit risk of the counterparty. Guidelines 
are implemented regarding the acceptability of types of collateral and valuation parameters.

The main types of collateral obtained are cash or securities, charges over real estate properties, inventory and trade 
receivables and mortgages over residential properties.

Management monitors the market value of collateral, request additional collateral in accordance with the underlying agreement, 
and monitors the market value of collateral obtained during its review of the adequacy of the allowance for impairment losses.

It is the company’s policies to dispose of repossessed properties in an orderly fashion. The proceeds are used to repay the 
outstanding claim. In general, the company does not occupy repossessed properties for business use.
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NOTES TO THE FINANCIAL
STATEMENTS

19. Financial risk management - cont’d

(c) Credit risk - cont’d

Concentration of risk is managed by client/counterparty, by geographical region and by industry sector as detailed 
in the following:

(i) Geographical sectors

account any collateral held and other credit enhancements, can be analyzed by the following geographical sectors based 
on the country of domicile of counterparties:

2019

Guyana            
 

                  
1,297,509,253 

           
 

                  
1,297,509,253 

(ii) Industry Sector

2019

Services                                   
Manufacturing                

23,560,472 
                      

25,643,770 Household                                   
Agriculture                  

4,254,105 
                      

Mining                
 

                      
 

                             
1,297,509,253 

Impairment allowances              
(90,612,300)

                     
(90,612,300)

       
1,359,222,246 
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19. Financial risk management - cont’d

(c) Credit risk - cont’d

contract.
It arises principally from loans, cash resources, investments and receivables.

    -  Assure shareholders of the company's solvency. 
    -  Comply with the requirements of the prevailing laws and Financial Institution regulations. 
    -  Assure an orderly and balanced growth of its assets over time.

In controlling and monitoring credit risk, the company has adopted standard policies and procedures under which each new
customer is analyzed individually for credit worthiness. The policies include, but, are not limited to:

ii. Evaluating collaterals;

   
iv. Loans are generally collateralized with some or all of the following:
      - Cash
      - Mortgages 
      - Debentures 
      - Bills of sale
      - Shares
      - Guarantees 
      - Assignment of salary 
      - Assignment of insurance policies 
      - Promissory notes

v. Funds are disbursed only when collateral is perfected.

vi. If and when credit is granted to the customer, periodic visits are made to customers to assess the state of the collateral 

Financial Institutions Act 1995.

NOTES TO THE FINANCIAL
STATEMENTS
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NOTES TO THE FINANCIAL
STATEMENTS

19. Financial risk management - cont’d

(c) Credit risk - cont’d

Loans receivable

In assessing the credit quality of loans, the company adheres to the requirements set out by the Financial Institutions Act 
1995. The following information is based on these requirements.

2019

Neither past due nor non-performing 929,375,562
Past due receivables but not impaired
Non performing receivables 157,202,454

1,297,509,253 

During the year a number of customers who were past due brought their loans up to date.

Renegotiated Loans.
The carrying amount of all renegotiated loans aggregated to:

2019

Renegotiated loans    12,123,355  2,130,757 

relating to concentration of risks.
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19. Financial risk management - cont’d

(d) Operational risk

loss arising from inadequate or failed internal controls, operational processes or the systems that support them. It includes 
errors, omissions, disasters and deliberate acts such as fraud.

The company recognizes that such risk can never be entirely eliminated and manages the risk through a combination of 
systems and procedures to monitor and document transactions. The company’s operational risk committee oversees this 
and where appropriate, risk is transferred by the placement of adequate insurance coverage.

20. Contingent liabilities

2019

Guarantees   379,500,000   299,500,000 

NOTES TO THE FINANCIAL
STATEMENTS
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NOTES TO THE FINANCIAL
STATEMENTS

2019
21 Dividends

      67,279,612 67,279,612 

The Directors recommend a dividend of
      67,279,612   67,279,612 

22 Capital risk management

to stakeholders through the optimization of the debt and equity balance.

The capital structure of the Company consists of cash and cash equivalents and equity attributable to equity shareholders, 
comprising issued capital, reserves and retained earnings.

Gearing ratio

The Company’s management reviews the capital structure on an on-going basis. As part of this review, management 
considers the cost of capital and the risks associated with each class of capital.

The Company has not set a target gearing ratio .

The company has no borrowings and gearing ratio.
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23 Fair value estimation

Level 1 - Fair value determination is with reference to quoted prices in active markets for identical assets and liabilities. 

Level 2 - Fair value measurements are those derived from inputs other than quoted prices included within Level 1 that are 
               observable for the asset or liability, either directly (i.e.  as prices) or indirectly (i.e.  derived from prices).

Level 3 - Fair value measurements are those derived from valuation techniques that include inputs for the assets or liability           
               that are not based on observable market data (unobservable inputs).

for disclosure purposes.

IFRS 
13

Carrying value  Market value IFRS 
13

Carrying value  Market value 

Level Level
Assets

2 2 54,724,044            54,724,044 
Loans 2 1,359,222,246 1,359,222,246 2
Other receivables and 
accrued interest

2 1,359,343 1,359,343 2

Cash on hand and at bank 1 46,317,959 46,317,959 1 134,251,934 134,251,934
2 2

                                    

Liabilities

2 2              1,523,656              1,523,656 
Other payables and accruals 2 7,001,242                 7,001,242 2
Customers investment 2 720,560,000   720,560,000 2 602,560,000 602,560,000

               
         733,403,264 

               
            733,403,264 

           
          

           
         

NOTES TO THE FINANCIAL
STATEMENTS
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NOTES TO THE FINANCIAL
STATEMENTS

23 Fair value estimation- cont’d

Valuation techniques and assumptions applied for the purposes of measuring fair value stated for disclosure purpose:

Property, plant and equipment were measured primarily at cost less accumulated depreciation. Management’s judgement 

outstanding balances taking into account the company’s history with respect to delinquencies.

Financial instruments where the carrying amounts are equal to fair value: - Due to the short maturity, the carrying amounts 

recoverable.

Asset carried at fair value 
2019

Fair value through other comprehensive income/available for sale investments - Level 3 
        

10,600,000 
         

10,600,000 

Investments are based on director’s valuation and are stated at Level 3 as per IFRS 13.

Pending litigations
There are several pending litigations against the company, the outcome of which cannot be determined at this date.
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PROXY FORM
The Secretary
Trust Company (Guyana) Limited
11 Lamaha Street, Queenstown
Georgetown

I / We
of 

a Member / Members of TRUST COMPANY (GUYANA) LIMITED hereby appoint

of 

or in his / her absence

of

the 54th Annual General meeting of the Trust Company to be held on September 4, 2020 or any 

As witness by hand                                                 day of                       2020.
Signed by the said

(Name of Member (s))

(Signature of Member (s))
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SHAREHOLDER’S NOTES






